
 
 
 
 
 
 
 
August 9, 2005 
 
JOHN H. MEYERS 
36 PIKE STREET SE 
AUBURN  WA  98002 
 
Subject:  Complaint Against Steve Altick - PDC Case No. 05-074  
 
Dear Mr. Meyers: 
 
The Public Disclosure Commission (PDC) staff has completed its investigation of your 
complaint received September 1, 2004, alleging that the Steve Altick Campaign for State 
Representative in the 47th Legislative District violated RCW 42.17.640 by accepting in-
kind contributions from affiliated entities that, when combined, exceeded the primary 
election contribution limits.   
 
Your complaint was reviewed in light of the following statutes and administrative rule: 

 
RCW 42.17.640 defines the contribution limitations for a candidate for the State House 
of Representatives.  For the 2004 election cycle, those limits were $675 for the primary 
election and $675 for the general election.   
 
WAC 390-16-309 defines affiliated entities that may share a contribution limit under 
certain instances.  The rule states in part: (1) Two or more entities are treated as a single 
person and share one contribution limit under RCW 42.17.640 if one of the entities is: 

(a) A corporation and the other is a subsidiary, branch or division of the corporation; 

(3) In addition to paragraph (1) above, two or more entities shall be treated as one entity 
and share a contribution limit under RCW 42.17.640 if one of the entities is established, 
financed, maintained or controlled by the other, as evidenced by any one of the following 
factors: 

(a) Whether one entity owns a controlling interest in the voting stock or securities of 
another entity; or 

(b) Whether one entity has authority or the ability to direct or participate, other than 
through a vote as a member, in the governance of another entity through provisions of 
constitution, bylaws, contract or other formal or informal procedure or has authority or 
the ability to hire, appoint, demote or otherwise control, other than through a vote as a 
member, the officers or other decision making employees or members of another entity; 
or  
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(c) whether (i) one entity has a common or overlapping membership with another which 
indicates either a formal or ongoing relationship between the two organizations or the 
creation of a successor entity and (ii) the entity has an active or significant role in the 
formation of the other entity and (iii) the entities have similar patterns of contributions or 
contributions which indicate a formal or ongoing relationship between the entities; or  

(d) Whether one entity provides, causes or arranges, funds, services or goods in a 
significant amount or on an ongoing basis, through direct or indirect means to the other 
entity, for less than full consideration.  Full consideration includes the payment of 
membership dues. 
 
RCW 42.17.660(1) states that a contribution by a political committee with funds that 
have all been contributed by one person who exercises exclusive control over the 
distribution of the funds of the political committee is a contribution by the controlling 
person.  As stated by letter dated October 5, 2004, PDC did not investigate your 
allegation that the Steve Altick campaign violated RCW 42.17.660.  This is because the 
contributions that you allege were controlled by one person were made by entities that are 
not political committees.  Thus, RCW 42.17.660(1) does not apply.   
 
RCW 42.17.670 states that contributions earmarked for a candidate or political 
committee are contributions to that candidate or political committee.  It also states that if 
a conduit or intermediary exercises any direction or control over the choice of the 
recipient candidate, the contribution is considered to be by both the original contributor 
and the conduit or intermediary. 
 
Your allegation that the contributions from Sound Hospitality, Inc. and Lehnertz, LLC 
were not properly reported by the Steve Altick campaign as contributions earmarked by 
David Allen was not investigated because the contributions were made directly to the 
Altick campaign rather than through a conduit or intermediary.  Mr. Allen has an 
ownership interest in Sound Hospitality, Inc. and Lehnertz, LLC, and did not act as a 
conduit or intermediary for those contributions. 
 
As stated in a letter dated October 5, 2004, 
 
You alleged that the Steve Altick Campaign violated RCW 42.17.640 by accepting 
contributions from affiliated entities that, when combined, are in excess of the allowable 
contribution limit of $675 for the primary election.  We found: 
 

 On December 2, 2003, Steve Altick filed a Candidate Registration Statement 
declaring his candidacy for State Representative in the 47th Legislative District.   

 On April 10, 2004, the Steve Altick Campaign filed a report of contributions and 
expenditures (PDC Form C-4) disclosing that the campaign received four $675 in-
kind contributions totaling $2,700 on March 25, 2004.  The contributions were 
from Sound Hospitality, Inc., Longhorn Barbecue Outpost, Inc., Matt Altick, and 
David Allen.  Three of the contributors reported the same address, 635 C Street 
SW, Auburn, Washington.  All four contributions were for food & beverage for a 
campaign fundraiser. 
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 Matt Altick, David Allen and Tami Schmitz own equal one third interests in 
Sound Hospitality, Inc. and Longhorn Barbecue, Outpost, Inc.   

 The Altick Campaign also reported receiving two additional in-kind contributions 
from contributors showing an address of 102 West Main Street, Auburn, 
Washington.  Those contributions were $300 from Lehnertz, LLC and $100 from 
Tami Schmitz.  Lehnertz, LLC is owned by David Allen, David Allen’s father, 
and Tami Schmitz.   

 
Matt Altick and David Allen each gave the maximum primary contribution of $675, and 
Tami Schmitz made a $100 primary contribution.  In addition, two corporations in which 
David Allen, Matt Altick and Tami Schmitz each hold a one third ownership interest 
(Sound Hospitality, Inc. and Longhorn BBQ Outposts, Inc.) each gave an additional $675 
primary contribution, and a third corporation in which Mr. Allen and Ms. Schmitz holds 
an ownership interest (Lehnertz, LLC) made a $300 primary contribution.  
 
The three corporate entities that made contributions (Sound Hospitality, Inc., Longhorn 
BBQ, Inc., and Lehnertz, LLC) are not affiliated for contribution limit purposes because: 

 None of the entities is a subsidiary, branch or division of any of the other entities.  

 None of the entities owns a controlling interest in the voting stock or securities of 
any of the other entities. 

 None of the entities has the authority or the ability to direct or participate in the 
governance of any of the other entities through provisions of constitution, bylaws, 
contract or other formal or informal procedure or has the authority or the ability to 
hire, appoint, demote or otherwise control the officers or other decision making 
employees or members of any of the other entities. 

 None of the entities are membership organizations.  Thus, none of the entities 
share a common or overlapping membership with any of the other entities which 
would indicate either a formal or ongoing relationship or the creation of a 
successor entity. 

 None of the entities provides, causes or arranges, funds, services or goods in a 
significant amount or on an ongoing basis, through direct or indirect means to any 
of the other entities, for less than full consideration. 

 
Therefore, the contribution limits of RCW 42.17.640 were not exceeded by the Steve 
Altick campaign or by Sound Hospitality, Inc., Longhorn Barbecue Outpost, Inc. or 
Lehnertz, LLC. 
 
After a careful review of the alleged violations and relevant facts, we have concluded our 
investigation and, with the concurrence of the Chair of the Public Disclosure 
Commission, I am dismissing your complaint against the Steve Altick Campaign. 
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If you have questions, please contact Phil Stutzman, Director of Compliance, at (360) 
664-8853, toll free at 1-877-601-2828 or by email at pstutzman@pdc.wa.gov.   
 
Sincerely, 
 
 
Vicki Rippie 
Executive Director 
 
c: Steve Altick 


